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2 EUROPEAN CHINA DESK

»BDO SERVICES AND SOLUTIONS

As China becomes increasingly important in global economic terms and
retains huge potential for growth, the region continues to represent a
significant opportunity for trade and investment both into and from
Europe. To support businesses with their existing or planned China
activities, BDO has established a European China Desk to provide the
strategic, operational and technical guidance necessary to ensure the
successful design and implementation of any China strategy.

BDO's European China Desk, comprising both European and Chinese
nationals, has significant experience and knowledge of executing China
business strategies over the short, medium and long term. Together with
close collaboration with our BDO member firms in the Greater China
Region (China, Hong Kong and Taiwan), the team provides co-ordinated
expertise and support across our key advisory, planning and compliance
services:

Corporate Finance
— IPO advisory and reporting accountant work
- Mergers and acquisitions
- Financial and operational due diligence
+ Taxation
— Domestic
- International
— Expatriate
+Business Outsourcing Advisory
Audit and Assurance
+ Forensic
- Valuations

— Forensic investigations

+ Business Restructuring.

For businesses considering a move to Greater China, we can help

you think through matters such as overall strategy and objectives,
supply chain and market perspectives, deciding on the right corporate
structure and investment strategy, tax planning matters, choosing the
most appropriate location, recruiting senior management, selecting
and implementing financial reporting systems and generally providing
significant support and assistance to what can be a difficult process.
For established companies, our wide range of services noted above are
available to support ongoing development and growth.

For China businesses considering a move to Europe we can help with
identifying suitable targets, negotiations with management, pricing
structures and funding arrangements, financial and operational due
diligence, valuations — as well as ongoing compliance support, in
particular providing continuity of audit and taxation services for European
subsidiaries of BDO China clients.

The Desk and the BDO firms in China, Hong Kong and Taiwan have a
network of excellent local connections, and are also available to support
companies with aspirations in other South East Asian countries.
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»BDO SERVICES AND SOLUTIONS

CORPORATE FINANCE

Through our Corporate Finance professionals, BDO provides independent
financial advice to shareholders, private and public companies and
financial institutions on buying and selling companies, raising finance,
IPOs and strategic advice on complex reorganisations.

We routinely carry out cross border transactions and leverage the
strength of the BDO International network of firms and 1,000 offices
around the world. Many transactions controlled from a European
country involve a non-European counterpart. For example, BDO in the
UK brought the first Chinese business to AIM, and thereafter completed
over 15 floatations of Chinese companies on AIM, and this experience
has subsequently widened to cover AIM IPO's of Taiwanese, Korean,
Malaysian and Singaporean companies. We have also provided financial
(and in several instances operational) due diligence for a number of
companies as they acquire subsidiary operations in China.

Dealing with us is different. Our approach is pragmatic and hands on
which ensures timely, straightforward advice and our deals are led by

senior personnel who deliver high value for clients through experienced
negotiation and quick and effective solutions to issues. BDO's
international network and extensive presence in China, together with
cross cultural understanding, good command of differences in business
environment and practice, and close working relationship between teams
of European and Chinese professional advisors are essential and have
been core to our service offering to our clients.

As a pioneer we have made it possible for Chinese entities to list in Germany

In close co-operation with the German stock exchange, a number of law firms and investment banks BDO Germany has developed a structure for
mid-sized Chinese firms to list in Germany. We were the first audit firm ever to audit during the listing process of a Chinese firm on the German stock
market. From 2007 onwards BDO Germany has participated in the majority of prime standard IPOs from China to the Frankfurt stock exchange and has
gained a market leader position as advisor and auditor for Chinese entities with the intention to float their shares in Germany. The first three Chinese
entities to list in Germany were ZhongDe Waste, Asian Bamboo and Vtion Wireless, all audited by BDO.
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»BDO SERVICES AND SOLUTIONS

TAXATION

Complexities are added to our clients’ business and personal tax affairs
as they increasingly span multiple jurisdictions. We are experts in tax
efficient cross-border structures and international tax advice — and can
help you wherever you are in the world. We also work on a wide range
of transfer pricing arrangements between Europe/China and other
jurisdictions.

Working with BDO International's extensive network of overseas
offices covering every major worldwide business centre, we offer a
comprehensive integrated tax service. You will have one key point of
contact within your specific European country for your world-wide tax
needs.

Our recent tax efficient structuring experience on a corporate acquisition

We work closely with our corporate finance specialists to provide an integrated advisory team before and during the transaction process, and work with
our counterparts across the world in the BDO international network in the development of innovative international tax planning ideas.

We can help with:
+  Overseas expansion into new territories

Tax-efficient cross border finance to maximise tax relief on interest
plus consideration of foreign exchange and withholding tax issues

+  Tax efficient mergers and acquisitions
Structuring of acquisitions and disposals
+Transfer pricing matters

Minimising the overall tax burden on controlled foreign companies
and the repatriation of profits to the home countries

+ Consideration of VAT and customs duty issues
Stamp taxes
+ Delivering an integrated international employee share scheme

+ Managing expatriate tax issues and tax returns.

We provided mainland Chinese and Hong Kong tax advice to a Chinese acquirer on the acquisition of a UK manufacturing group. This included UK
tax due diligence as well as corporate governance matters and tax structuring advice on how to structure the acquisition and the financing of the

acquisition. The deal value was in excess of £20 million.
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»BDO SERVICES AND SOLUTIONS

BUSINESS OUTSOURCING ADVISORY

The aim of our global outsourcing service is to free companies from the
burdens and risks of day to day accounting and compliance — so that
finance executives can focus on adding value and strategic direction to
their businesses.

It doesn't matter whether you are a Chinese firm making your first inward
investment into Europe or a complex multi-national with offices across
the globe — we can design a service that is coordinated and delivered in
whichever country suits you.

Recent global business outsourcing experiences

Our global outsourcing services deliver in more than 130 countries, and
include:

+ Management accounting

Bookkeeping on your systems or using BDO's on-line ‘software as a
service’

+ Treasury and bank account operation
Company secretarial
+ Statutory accounts preparation
Subsidiary audits
+  Tax compliance
Payroll
Fixed asset register creation and maintenance

+ iXBRL tagging.

ICBC (Industrial and Commercial Bank of China) is one of the state-owned banks in China, and the world's largest public bank based on market value, customer deposit
and profit. Since the establishment of the Amsterdam branch of ICBC in 2011, BDO has been engaged for human resource and salary administration services.

China Southern Airlines is Asia’s largest airline in terms of both fleet size and passengers carried, and also provides international cargo services. BDO takes care of the
salary administration for the Amsterdam office of China Southern, advises on labour law and coordinates with other European BDO offices for local issues.

—a===Brussels
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»BDO SERVICES AND SOLUTIONS

AUDIT AND ASSURANCE

We are committed to providing clients with both a robust and The main services offered in this area are:
independent audit and take pride in our consistent shared global audit
methodology. We have a thorough understanding of complex accounting;

+ Audits of financial statements

regulatory and legislative issues and we ensure that our clients are » Non-audit assurance services, including
informed of any changes that may impact upon their business. — systems/controls reviews (ISAE 3402/ SSAE 16)
Our audit planning and strategy is “business risk” focused and therefore — licence and royalty income audits

tailored for each of our clients to reflect the specific operational,

regulatory and financial risks they face. Internal controls audits

Through our global network, our auditors enjoy access to knowledge * Accounting advisory, including IFRS, US GAAP and UK GAAP

of industry developments and international trends and this gives them + Regulatory filing services.
intrinsic awareness of the global marketplace, as well as required local
standards.

One of our ongoing audit experiences

We currently provide audit and tax services to a global company with manufacturing plants and offices in eight countries, China, Czech Republic, Dubai,
Germany, Hong Kong, Singapore, United Kingdom and the US.

The group manufactures and successfully delivers luxury toiletries, amenities and hospitality products to customers in the hotels, cruise lines and
airlines industries in more than 110 countries.




EUROPEAN CHINA DESK 11

»BDO REZMEERFE
B iTFOIAIE

AE P RETE AR 20 F it RAPTE R, APTR R 2R —8
TR A S| AR AP B Rt BE A RALE ALY
FHATMARNGIEME, HRE P B ZETHrh L L H0T 2.
APy H AR A A CH LR RS, BT AR 4z
P EFTHITERS, &%ﬁﬁ@ﬁ%ﬂ%% v EE AN 5
R

BET ARG LA, F it BT ARFAT b Ko B FRAL 49
#1%N,M%%MﬁAﬁﬁ%ﬂﬁ%%ﬁﬁ&%$% &R Ae iR
B,

»nz—

AP R ERH 1 &
AP B AN — R ARL LREF H SRS %
kEfEH,

P ABANERMA L) A p F L, €45 FHE.

RARRAY £ RIR 5B 46

o M HIRE T

o JEFEIHAEIR S, G35
- RA%/42%)F L (ISAE 3402/SSAE 16)
— T Fa RO N F it

o PIERAE A F T

o AitFE, BIEIFRS. ¥ E GAAPA= 3 2 GAAP

o BEIMHEZRIRS

Fex. WA BE, HH, IR,

ZERARNOZABERAEE, SRibFefi s » 8] £ = Fa R4k F Bk S, KR IRAEAEJE A 5o

Beijing




12 EUROPEAN CHINA DESK

»BDO SERVICES AND SOLUTIONS

FORENSIC SERVICES

Our clients, ranging from international companies and professional firms
to regulators and governments, tell us that we consistently deliver robust
opinions and solutions across a full range of forensic accounting and
dispute advisory services.

Our forensic and dispute advisory team includes lead practitioners
in dispute resolution, valuations, fraud, anti-corruption, professional
negligence and expert witness, international arbitration and forensic
technology.

Our Dispute Resolution team helps to quantify loss or financial exposure
across industry sectors and jurisdictions. We support our clients and their
legal advisers in all stages of the dispute process and our advice is geared
towards maximising success. A number of our team have experience of
giving evidence in international arbitration tribunals, criminal courts and
regulatory investigations.

One of our Chinese valuations experiences

Our team includes published authors in the field and we specialise
in share valuation in unquoted companies, intellectual property,
unincorporated businesses, associated liabilities and intangible assets.

We were instructed by a Chinese machinery company (listed on the
Hong Kong stock exchange) to conduct an IFRS 3 valuation of the
intangible assets acquired and value the tangible assets after acquiring
six subsidiaries of a European based precision tool manufacturer for cash
consideration of £20 million.
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BUSINESS RESTRUCTURING

BDO provide pragmatic and commercial restructuring and insolvency
advice to a broad range of stakeholders, including companies, creditors
and individuals.

We provide pro-active advice on multi-jurisdictional problems across the
world. Our solutions are seamless across disciplines, maximise value and
minimise ongoing risk.

While globally focussed, we still respect the local perspective.

Our recent China experience

We were engaged to advise management in respect of a national retailer
of menswear incorporating a suit hire business. The company operated
from 82 stores around the UK employing 500 staff and had a turnover
in excess of £23 million, with significant Chinese shareholdings in the
ownership structure. We worked with our BDO Hong Kong colleagues
throughout the process to agree strategy with the Chinese shareholder
and explain the implications of UK law, including translation of certain
key documents into Mandarin to explain the regulatory requirements.

The assignment involved a review of the business to consider the various
restructuring options available and as a result, the process enabled
management and the shareholders to recapitalise the business and
restructure the business outside of a formal insolvency process. Since
the recapitalisation of the business, BDO's tax team has been providing
ongoing tax advice to the company.

Brussels
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CASE STUDIES

CLIENT

WHAT WE DID FOR THEM

European Market Centre c/o Group Bernaerts

This leading group has a portfolio of over €300
million (CBRE valuation) and has acquired the
recognition of the FMSA as a real estate investment
trust.

Group Bernaerts’ latest project is European Market
City(EMC), a wholesalers center located in the De
Wille business park in Willebroek, which is being
developed jointly with the Flemish government. EMC
is only accessible to professionals, and in addition

to showrooms will also house offices, a temporary
exhibition venue, and a wide range of services. Once
development is complete, EMC will offer 200,000
(16,000 m? in the primary phase), which will be
tailored to Chinese companies.

China Brand Center

Group Bernaerts offers more than simply a ‘space’.
a) The 'Dragon Rising Service Programme’;

b) The ‘China Brand Center' and

c) The ‘Bring programme’.

In brief, it is a complete and unique solution for any
requirements that a Chinese company may have
when wishing to establish themselves in Europe. The
combination of these three sections is an essential
requirement for Chinese companies in Belgium and
in Europe..

Beijing Taide Culture development Co. Ltd c/o
Qingdao West coast economic zone

The West Coast Economic New Zone has

been planned and constructed and with sound
infrastructure, the latest planning and technology,
and considerable financial support from the central
government, it is expected to grow into a leading
economic hub and to be similar to Shanghai's Pudong
New Area.

Chonggqing Machinery & Electric Co. Limited

Through its subsidiaries, the company engages in the
manufacture and sale of commercial vehicle parts
and components, general machinery, machinery
tools, and power equipment primarily in China.

We are the exclusive partner of Dragon rising program in the context of the EMC project
(European Market Centre) which specifically focuses on Chinese companies investing in
Belgium. In this context we render services to a number of China based groups such as
Aigo, Yunnan Aidi Technology Co, Qingdao Tiandihui, Changhui Lighting.

We have assisted this client in setting up its representative office in Belgium and are
advising on a recurrent basis with respect to social security and payroll services.

We supported them in their £20 million acquisition of a group company in the UK by
offering operational due diligence, tax due diligence and structuring, and deal negotiation
support.
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CASE STUDIES

CLIENT

WHAT WE DID FOR THEM

ZhongDe Waste Technology AG

ZhongDe Group designs, finances, constructs and
operates energy-from-waste plants generating
electricity from the disposal of solid municipal,
medical and industrial waste. Since 1996, ZhongDe
Group has completed approximately 200 waste
disposal projects in 13 provinces.

Manitowoc

The Manitowoc Inc group is a global leader in the
cranes and foodservice equipment industries and its
operations are located in 26 countries around the
world.

Asian Bamboo AG

Asian Bamboo is a bamboo trading and processing
company.

ZTE

ZTE is a Chinese multinational telecommunications
equipment and systems company headquartered

in Shenzhen, China. It is the world's fourth-largest
mobile phone manufacturer measured by 2011

unit sales and the world’s fifth-largest telecoms
equipment maker measured by 2011 revenues
(after Ericsson, Huawei, Alcatel-Lucent and Nokia
Siemens Networks). Its core products are wireless,
exchange, access, optical transmission and data
telecommunications gear; mobile phones; and

telecommunications software. It also offers products

that provide value-added services, such as video
on demand and streaming media. In 2010, ZTE
established subsidiary in Belgium.

Green Dragon Gas

Green Dragon, along with its subsidiaries is engaged

in the exploration, development and production of

coal bed methane in China together with distribution

and sales of gas.

We have led the way in facilitating Chinese entities to list on the German stock market.
BDO Germany was the first German audit firm to be part of such a transaction and has
been involved in the majority of Prime Standard listings in Germany. ZhongDe was the first
Chinese entity listed on the German stock exchange.

We have been engaged by Manitowoc to perform statutory audit and tax compliance
service in over 20 countries across Americas, EMEA and the Asia Pacific region including
China since 2009. Manitowoc (up to August 2011 a S&P 500 company) has turnover of
over US$3 billion and operates in two main markets which are cranes and food services.
PWC have remained as the group auditors and BDO performs the statutory audits around
the world.

BDO's engagement has not only made the statutory compliance process in every country
very transparent for Manitowoc in the US by providing the finance team with the necessary
assurance that Manitowoc is complying with all local regulations, but has also identified
areas for improvement and efficiencies throughout.

Asian Bamboo was listed on the German stock exchange in 2007 as the second Chinese
company to be listed on the German stock market. BDO Germany was the first audit firm
to audit during the listing process of a Chinese company on the German stock market.

ZTE is a leading global provider of telecommunications equipment and network
solutions. ZTE's systems and equipment are applied by top operators in high-end
markets around the world. We have provided payroll services and consulted on
employment matters (employee contracts, work permit, etc) in Belgium and Spain. BDO
Japan also acts as auditor to ZTE in Japan.

As reporting accountant, BDO was involved in the AIM IPO of Green Dragon Gas in
2006. The Company is principally engaged in the exploration and production of coal bed
methane (“CBM") and has profit sharing agreements with Chinese authorities to develop
CBM provinces in Henan, Shanxi, Jiangxi, Anhui and Guizhou provinces. The Company
raised US$25 million on admission, with a market capitalisation of US$525 million on
admission. Post IPO, the Company has become a fully vertically integrated energy group
through organic growth and acquisitions with a market capitalisation of US$1,271 million
in December 2011. BDO has also acted as auditors to Green Dragon gas since admission
during 2006.
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CASE STUDIES

CLIENT WHAT WE DID FOR THEM

China visa application service center Brussels

The demand for Chinese visas has grown rapidly

in recent years. To provide a better service for

visa applicants, the Chinese Embassy in Belgium,
following the success of the visa centers of other
countries, decides to introduce the Chinese Visa
Application Service Center (CVASC). CVASC is
responsible for receiving visa applications of ordinary
passport holders for visiting mainland China,
collecting visa fees on behalf of the Embassy and
returning processed visa applications

S Lyles Sons & Co. Limited

Established in 1912, a manufacturer of woollen spun
yarns primarily for use in carpets and floor coverings.

JOC International Technical Engineering Nantong
Co., Ltd (JOC)

JOC is a state stock-holding foreign trade enterprise,
and is authorized by China's Ministry of Foreign Trade
and Economic Cooperation (MOFTEC) in 1995. It

is also a large group engaged in manufacturing and
foreign trade, modern service and other business.
Located in the middle of Yangtze delta, they take
advantage of the large numbers of manufacturers in
this place, called “Global Factory Base”, to provide
the best quality and the best prices to our overseas
buyers. They established a subsidiary in Belgium to
further fulfill the increasing market demand.

China and Taiwan Ports' LME Application

Punch Graphix

Punch Graphix was an innovator in digital-printing
technology. It has changed the name to Xeikon
NV. The company entered into an executive sales
agreement with a company in Shanghai..

We provided China visa application centre legal support during its subsidiary incorporation
in Belgium.

We were appointed as Administrators and we carried out an Independent Business Review
focused on cash flow, trading forecast review and contingency planning. The company
supplied to UK and European customers and had a turnover of circa £19 million and had
270 employees. We traded the company profitably following our appointment, with the
aim of selling the business and assets on a going concern basis. Subsequently, all assets
were disposed of on a break up basis with the majority of plant and machinery sold to a
single Chinese purchaser. We managed a very successful debtor collection process.

Apart from assistance with the company registration, we provide accounting services on
a recurring basis. JOC is a leading export and import enterprise based in Jiangsu Province.
JOC trades in chemicals, electrical and mechanical equipment, metals, building materials,
consumer goods, textiles, pet products, etc. with partners worldwide.

We have been working with two ports located in China and Taiwan that wish to apply

to the London Metal Exchange (“LME") to become an approved delivery location for the
metal traded on the LME. This work has required us to review the current VAT, direct tax
and bankruptcy law in the location to determine if there is any legislation that would cause
an issue for the LME members who were trading the metal stored in the warehouses in the
location. We prepared a report setting out the compliant areas and the areas that would
cause concern for the LME. A copy of this report is sent by the location when it submits its
application to become a delivery location. We also suggest any amendments that would
be required to the legislation in order to meet the LME's requirements.

We assisted this Belgian based group when investing in China with respect to international
tax matters.
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China visa application service center Brussels
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19125 s 2, MG LY WHEH, TZATREF D

JOC International Technical Engineering Nantong Co., Ltd
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>»BDO IN GREATER CHINA

A MAJOR FIRM DELIVERING A LOCAL SERVICE

HRftEACH Bk SRR B = S5

38

38 OFFICES ACROSS THE REGION
AKX NI A BRI FE L

7,000+

7000+ PARTNERS AND STAFF
7000 % {2 &Pk AA= R T

XINJIANG

QINGHAI

YUNNAN

5th

5TH LARGEST ACCOUNTANCY
FIRM IN GREATER CHINA

KPP EMRE 6% A RATITE
ES

€200m+

€200 MILLION+ IN FEES
T AL BAG2{CER

INNER MONGOLIA

GUIZHOU
(o]

GUANGXI () r
‘ ~

O . HONG KONG
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>»BDO INTERNATIONAL

A MAJOR NETWORK DELIVERING EXCEPTIONAL SERVICE
He 1 =2 it Bk 55 BY [ B o) 4%

BDO European Member Firms - BDO's European region comprises 59 countries. BDOEX # 4B : BDOE B 59/~ B R 3 H 4 FF o

Albania T RE R Greece AR Montenegro Zol

Algeria T /R B A I Greenland Hlx 2 Morocco ST
Armenia T £RT Guernsey B Netherlands T2
Austria B b A Hungary &) F A Norway R B,
Azerbaijan T E 42 Iceland kB Portugal wnaT
Belarus a7 N Ireland ERZE Romania FoEL
Belgium P A B Isle of Man LA Russia % T M
Bulgaria P Ao £ T2 Israel A&7 San Marino 25 7%
Cape Verde i3 A Italy &R A Serbia RRELR
Croatia RF I Jersey F Slovak Republic ~ H7i& 4% 52 3 A=
Cyprus BRI Kazakhstan i LA IR Slovenia B LRI
Czech Republic ~ # 5t#A4= Kosovo KU RN Spain % 3E
Denmark and FEA R T HE Kyrgyzstan & RE MM Sweden EzR

Faroe Islands Latvia RN R 12 Switzerland hE
Estonia KR Liechtenstein 7 FHEH Tajikistan HF e
Finland %= Lithuania AR Tunisia R M
France *H Luxembourg P AR Turkey T HA
Georgia #EETL Macedonia & A4 Turkmenistan EN:S &gt
Germany & Malta o H Ak Ukraine Lrt
Gibraltar ARFE Moldova BRER United Kingdom 3

International BDO network

BDO [ i | %

5th

BDO INTERNATIONAL IS THE
WORLD'S FIFTH LARGEST
ACCOUNTANCY NETWORK

1,200+ 55,000 $6.0bn

BDOE R &K B KA

M %

1,118 OFFICES PRESENT IN 138
COUNTRIES

FE1BABERMA, MBE ST LEMASHST LAEMKALER T

55,000 PARTNERS AND STAFF

WORLD WIDE

TOTAL COMBINED FEE INCOME OF
US$6.015BN/€4.630BN (2011)

L 60.1510% L/46. 30

fee . (2011)
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MEMBERS OF OUR EUROPEAN CHINA TEAM
B i FP [/ EE B B

BERT KEGELS LINA CHE % R ¥
AUDIT PARTNER % 1+ & KA Audit ¥t
European China desk European China desk
BDO Belgium BDO Belgium

g AE Kb LS &R Al KPS 2

bert.kegels@bdo.be lina.che@bdo.be

SOME OF OUR PAN-EUROPEAN CHINA DESK TEAM MEMBERS
AATE P B 2869 35 & R

TIM SICHTING

Audit % 7t
tim.sichting@bdo.de

HELEN LAU
Corporate Tax /5] #t 4

helen.lau@bdo.co.uk

YI DING
Audit F it
yi.ding@bdo.de

CI
LY
JINGRU LIU
Audit % it
jingru.liu@bdo.co.uk

SHAOPENG TAN
Corporate Tax /2 & #. 4%

shaopeng.tan@bdo.co.uk

KUN JIANG
Audit % 7t

kun.jiang@bdo.de

KEWEI HU
Audit % 7t
kewei.hu@bdo.de

WEI XIE

Audit #

wei.xie@bdo.co.uk

JANET CHEUNG
janet.cheung@bdo.nl

WILBERT ROMIJN
International Partner

wilbert.romijn@bdo.nl

MONICA LIU
Lawyer, Manager #Zfi 432

monica.liu@bdo.es
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BDO International Limited is a UK company limited by guarantee. It is the governing entity of the international BDO network of
independent member firms (‘the BDO network'). Service provision within the BDO network is coordinated by Brussels Worldwide Services
BVBA, a limited liability company incorporated in Belgium with its statutory seat in Brussels.

Each of BDO International Limited, Brussels Worldwide Services BVBA and the member firms is a separate legal entity and has no liability
for another such entity's acts or omissions. Nothing in the arrangements or rules of the BDO network shall constitute or imply an agency
relationship or a partnership between BDO International Limited, Brussels Worldwide Services BVBA and/or the member firms of the BDO
network.

© 2012 BDO International Limited. All rights reserved.
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Brussels Worldwide Services BVBA, 4=/ R BDO A % sk i Ff 2 1] & K I S AKE % R o
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